






Report Descriptions 

Report 1 (SEAC report): 
 

1. Literature search on the 
effects on ridership from 
a reduced- or zero-fare 
structure 

Report 2 (Transit report): 
 

1. A study of transit in 
smaller cities that have 
high ridership per capita 

2. Literature search on best 
practices for transit 
marketing 

3. Literature search on best 
practices for getting youth 
using transit 





















Fare Reduction 

 Price elasticity of demand 
(Fare elasticity of ridership) 

 Simpson-Curtin rule: Ridership changes by     
–⅓ of the original fare change (in %) 

 However, many new theories predict more 
responsive elasticity values, from -0.4 to -0.9. 





Fare Removal 

 Similar economic analysis would be useless 
 Case studies and historical precedent were 

used to investigate zero-fare 
 Zero-fare transit systems have essentially failed 

across the board over the past few decades 
 With the exception of geographically-limited zero-fare 

sub-networks within a regular fare-paying network 



Other Significant Findings 

 There are many other factors that have a much 
more significant impact on ridership than fare, 
such as: 
 Service frequency, coverage, availability, convenience, 

travel time, ease of use… 

 These factors can all be referred to as “end-user 
utility,” and together they are by far the most 
important factor for determining ridership 

 A better value for money > saving money 
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